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BASIC INFORMATION ABOUT POLAND
L*l
Capital: Warsaw
Language: Polish

Population: 38 million
Area: 312,685 km? (31,3 min ha)

Political system: Parliamentary democracy
GDP growth: 5.7% in 2006

Currency: zloty PLN, 1€ = 3,8 PLN
Inflation rate: 1,9 % in 2007

PL MILK PRODUCTION VERSUS QUOTA

u National quota (9,4 million tonnes) ranks
Poland within EU-27
following Germany: (27,9) France (24,3),
Great Britain (14,6), the Nederlands (11,1),
Italy (10,5).

Explanation:
in the 90s’ (reference period)

compared to the total milk production
(@pprox. 70%).

OUTLINE OF THE PRESENTATION

Poland - the basic statistical data,

National reference quantity (milk
quota),
Restructuring of milk farms,
Restructuring on processors level,
Raw milk and dairy products’
prices,

u Production, Foreign Trade,
Support, Regionalisation

u Main political dairy/ Issues at the
moment,

u Challenges for the future.

PL MILK PRODUCTION — RANKING

Production of milk:
Milking cows:

u the in the EU following Germany, France
and Great Britain,

u the in the world follewing USA, India, Russia,
Germany, France, China, Brazil, Great Britain, New:
Zealand, Ukraine.

2. Milk production|in Peland accounts for:
Ea ofi the world production,
% ofi production| in| EUrope,

% ofi tetal agrcultural preductionin Poland.

EVOLUTION OF QUOTA FOR POLAND

1. Treaty of Accession (2004/2005 guota year)
- deliveries —
- direct sales —

(5,2% of the total guota).

. Restructuring reserve — granted fully for
deliveries (stanting from 2006/2007 guota year).

. Significant guantities subject to sales and conversions.

. Current situation; - Commission Regulation (EC) No 6017/2007
OJILL 141 p. 28
= deliveries=
ACCESSIon);
= direcrsalesi=
ACCESSIoN):

(£8)1% compared tolreaty ol

(F59)5%0 comparedio” reaty of
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MILK MARKETED VERSUS QUOTA

' was a transition period — in case of overrunning, Poland
would not have been obliged to pay the levy to Brussels,

u - overrun of national quota for deliveries about 312 million kg.,

Result: Deliveries in the first three guarters of 2006/2007 similar to the level
from the previous guota year.

Utilisation of national quota for Poland
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deliveries directsales

@ 2004/2005 @ 2005/2006

RESTRUCTURING ON FARM LEVEL:
MILK PRODUCED AND MILK MARKETED

u Decline in cow number,

u Increase in milk yield.

Result: (from 11,8 to
11,9 million tonnes in the period 2000-2006).

Yet, from
6,7 million tonnes: in 2000 to 8,7 million tonnes; in 2006
mainly DUE TO:

| Implementing| quality: and veterinary reguirements; for
dainy holdings whichimade quicker the process of
dividing farms; enimarket-oriented  andi subsistence,

t Increase off purchasing| milk prices.

IMPROVEMENT IN MILK QUALITY

Share of "extra" quality milk (in line with the EU
standard) in the total purchased milk in Poland

91,9 98 98,5

1998 1999 2000 2001 2002 2003 2004 2005 2006
Years

RESTRUCTURING AT FARM LEVEL:
COW NUMBER AND MILK YIELD
IN 2000-2006
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‘ @ Cow numbers (as of December) @ Cow milk yield ‘

NUMBER OF DAIRY HOLDINGS IN THE
PERIOD 1990-2005

Evolution of dairy holdings in Poland

1990 2000 2003

@ Dairyfarms @ Active milk producers

PL PRICES OF MILK AND DAIRY PRODUCTS
IN THE PERIOD 2003-2007

u Since April 2004 to January 2005 prices were in constant grow up
1o , than they declined,
Today prices reached the following levels: raw milk 26,98
EUR/100kg, butter 263 EUR/100kg, SMP 289 EUR/100kg, WMP.
282 EUR/100ka. Gouda tvpe cheese 296 EUR/100ka.

Evolution of milk and dairy product prices in Poland
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RESTRUCTURING AT THE PROCESSING
LEVEL

Categorisation of 413 Polish dairies in 2002

@ full compliance with EU
regulations (A)

B full compliance on the day
of accession (B1)

O full compliance before 31

181 December 2006 (B 2)

O planned to be closed on the

day of accession

111

PRODUCTION OF MAIN DAIRY PRODUCTS (thous. tonnes)

Specification

of which yoghurts

of whic te cheese

ripening

malted
Cream

PUBLIC SUPPORT TO RESTRUCTURING

u CAP MARKET MEASURES > Mainly

u EU SUPPORT FOR — Mainly investment grants within

RESTRUCTURING AND
MODERNIZATION

u EU DIRECT PAYMENTS

since the beginning

u NATIONAL FUNDS FOR Brand scheme
DEVELOPING OF DAIRY SECTOR

but under
u OTHER TYPES OF SUPPORT

some conditions
—

RESTRUCTURING AT THE PROCESSING
LEVEL — Part Il

u Decline in number of dairies since 2002 due to:
- mergers,
- closure.

u The average amount of milk processed is 35

million; kg per year per dairy; the biggest Polish
dairies

are relatively small by EU-15
standard;

u In 2005 precessing capacity were used only

POLISH TRADE IN DAIRY PRODUCTS

SALDO

Value [mIn EUR]
Product
2004
Total dairy products 491,0
0401 Milk and cream, not condensed -4, 23,6
0402 Milk and cream, condensed 197,1
0403 Buttermilk, sour cream, yoghurt 34,4

Whey, including condensed and
0404 sweetened b 153

Butter and other fats derived from
0405 milk

0406  Cheeses and curds

* - preliminary data

REGIONAL ASPECT

Regional re-allocation of production and quotas
in line with natural and structural conditions
(role of national reserve in the process).

Yet, having inmind the changes of situation; en
the world dairy market as well as new: rules of
guota trading intreduced! in seme of the EU
MSs,, Polishi authorities in the draft of the MILEK
LAW: prepese to in
guota trading infthe coming future.
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REGIONAL ASPECT — Part Il CHALANGES FOR THE FUTURE

u High prices on the world market

PRICES OF MILK QUOTA* MILK PU are calling for the guestion

0,5 The CAP reform on dairy
market is not finished

The coming| future willl bring Yet, the answer for this guestion:

on the table decisions on the seems not so easy while MANY

following issues, thousand of: milk farmers are
concerned and the lasting of the

OPOLSKIE 6 z boom) is unknewn,.

PODKARPACKIE

LODZKIE

MALOPOLSKIE

@ — debate on;
POMORSKIE i future of the milk guota
system and other
Imeasures under CARY

Ini Poland there is;upset
expressed| by some social
partners about giving| up quota:
system)in the future.

SLASKIE
SWIETOKRZYSKIE

@n) the other handlthe debate
ZACHODNIO-POMORSKIE 05 1 starts what eught te be the

[rowowway | o1 | om | conditions for: soft-landing

Imeasures.

Thank you for your attention

Department of Agricultural Markets

MINISTRY. OF AGRICULTURE AND: RURAL DEVELOPMENT:
phone no (48 22) 623 23 56, 623 21 60, 623 27 08, 623 27 18
www.minrol.gov.pl
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