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Development of farm gate milk price in the EU from January 2006 
to February 2009

The lasts years were characterized by unusual strong fluctuations in milk 
producer price.

Source: own illustration based on data of DG Agri (monthy averages, not standardized, not weighted)

0

5

10

15

20

25

30

35

40

45
Ja

n 
01

Ju
l 0

1

Ja
n 

02

Ju
l 0

2

Ja
n 

03

Ju
l 0

3

Ja
n 

04

Ju
l 0

4

Ja
n 

05

Ju
l 0

5

Ja
n 

06

Ju
l 0

6

Ja
n 

07

Ju
l 0

7

Ja
n 

08

Ju
l 0

8

Ja
n 

09

EU
R

 p
er

 1
00

 k
g

Average EU-15 (old member states) Average EU-10 (new member states)

Development of input prices in selected EU-states from January
2006 to April 2009

UK: Feed wheat in EUR per t
DE: Soybean meal in EUR per t
DE: Compound feed for dairy cows in EUR per t
DE: Fuel (diesel) in EUR per hl
UK: Fertilizer (blended 20.10.10, bags) in EUR per t

Prices of agricultural inputs changed significantly and but delayed, 
compared to milk price development.
The former price level is not reached again.
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Source: own illustration based on data of Statistisches Bundesamt 
(Germany), ZMP (Germany) and DairyCo (United Kingdom)



Changes in currency valuation in European countries from 2004 
to 2008 (Index, 2004 = 100)
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Source: own calculation and illustration based on data of EUROSTAT

The exchange rate is affecting the international competitive position of a 
national branch (or a farm).

EDF countries with stong changes in exchange rate compared to EURO 
were: SK, CZ, PL, UK and UA.

Value of 1 unit of national currency in 
comparison to 1 EURO (Index, 2004 = 100)

Czech Republic (Czech koruna)

United Kingdom (Pound Sterling)
Ukraine (Ukrainian Hryvnia) 

Slovakia (Slovakian koruna)

Poland (Polish zloty)

Strong currency
REvaluation by 6.5 % 
per year on average
since 2004

Strong currency
DEvaluation
especially in the
last year
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Participation in EDF Cost of Production Comparison 2009
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Source: EDF Cost of Production Comparison 2009

Number of participating farms 
from 2004 to 2009

256 European dairy farms sent in their data for the analysis.

A Russian dairy farm took part for the first time.

Different production systems all over Europe

• Automatic Milking System:
25 farms with AMS mainly from NL (12) and FR (5)

• Organic production: 
8 farms with organic production from DE, UK, NL, FR and SE

• Pasture based dairy farming:
111 EDF farms were mainly pasture-based



Development of farm gate milk price and distribution of data sets
sent in for CoP 2009 by covered accounting period
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Source: own illustration based on data of DG Agri and EDF (milk prices are monthly averages, not weighted, not standardised)

12 farms

71 farms: mainly NL but also FR, UK, BE and DE

29 farms: mainly DE but also FR and SE

7 farms: FR and UK
122 farms: SK, CZ, PL, AT, ES, IT, IE, DK, SE, FR, UK and 
BE

15 farms: only UK

2007 2008 2009

Differences in annual milk price between the groups were not as extreme as 
expected.

Calculating one EDF average and doing analysis on that was acceptable.

Milk price EU-15 (old member states) Milk price EU-10 (new member states)

Overview on economic results of dairy enterprise of EDF farms
with accounting periods from 2nd quarter 2007 (earliest begin) to 1st quarter2009 (latest end)
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Quota costs
Other costs
Land costs
Building costs
Labour related costs
Direct costs

Total costs of dairy
enterprise

including costs for dairy related
non-milk returns (!)

*EDF sample formed by 231 EDF farms having their accounting period between 2nd quarter of 2007 (earliest begin) and 1st quarter of 2009 (latest end): 220 data sets of CoP 2009 and 11 data sets
of CoP 2008 (only UK), without farms from CH, UA and RU, not representative

Other returns
Coupled payments, 
VAT balance
Animal sale, change 
in livestock
Milk sale

Total returns of dairy
enterprise

including dairy related
non-milk returns (!)

Quota costs
Break-even-point II 
= long-run milk price limit
“Survival”-point 
= short-run milk price limit
Milk price, received

Short-run and long-
run milk price limit

For fu
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EDF results please log in in the member section 

or contact EDF Coordination Centre 

(edf@vti.b
und.de)


